
 
Supporting Small Business Relief 

 

Who is eligible for the relief? 

This section describes in principle the Supporting Small Business Scheme. Local authorities should use the 

detailed guidance at section 2 to determine eligibility and calculate bills. The Supporting Small Businesses relief 

will help those ratepayers who as a result of the change in their rateable value at the revaluation are losing some 

or all of their small business or rural rate relief and, as a result, are facing large increases in their bills. 

 

1. To support these ratepayers, the Supporting Small Businesses relief will ensure that the increase per year 

in the bills of these ratepayers is limited to the greater of:  

 

a. a percentage increase p.a. of 5%, 7.5%, 10%, 15% and 15% 2017/18 to 2021/22 all plus inflation. 

Unlike the transitional relief scheme, for the first year of the scheme the percentage increase is 

taken against the bill for 31 March 2017 after small business rate relief or rural rate relief ,  

 

b. a cash value of £600 per year (£50 per month). This cash minimum increase ensures that those 

ratepayers paying nothing or very small amounts in 2016/17 after small business rate relief are 

brought into paying something. 

 

2. In the first year of the scheme, this means all ratepayers losing some or all of their small business rate 

relief or rural rate relief will see the increase in their bill capped at £600. The cash minimum increase is 

£600 per year thereafter. This means that ratepayers who are currently paying nothing under small 

business rate relief and are losing all of their entitlement to relief (i.e. moving from £6,000 rateable value or 

less to more than £15,000) would under this scheme be paying £3,000 in year 5.  

 

3. Those on the Supporting Small Businesses relief scheme whose 2017 rateable values are £51,000 or 

more will not be liable to pay the supplement (1.3p) to fund small business rate relief while they are eligible 

for the Supporting Small Businesses relief scheme.  

 

4. Ratepayers remain in the Supporting Small Businesses relief scheme for either 5 years or until they reach 

the bill they would have paid without the scheme5. A change of ratepayers will not affect eligibility for the 

Supporting Small Businesses relief scheme but eligibility will be lost if the property falls vacant or becomes 

occupied by a charity or Community Amateur Sports Club. 

 

5. There is no 2nd property test for eligibility for the Supporting Small Businesses relief scheme. However, 

those ratepayers who during 2016/17 lost entitlement to small business rate relief because they failed the 

2nd property test but have, under the rules for small business rate relief, been given a 12 month period of 

grace before their relief ended can continue on the scheme for the remainder of their 12 month period of 

grace. 

 

As with all reliefs, the amount of relief awarded under the Supporting Small Businesses relief scheme should be 

recalculated in the event of a change of circumstances. This could include, for example, a backdated change to 

the rateable value or the hereditament. This change of circumstances could arise during the year in question or 

during a later year. 

 

 



 

State Aid 

 State Aid law is the means by which the European Union regulates state funded support to businesses. Providing 

discretionary relief to ratepayers is likely to amount to State Aid. However the Supporting Small Businesses relief 

scheme will be State Aid compliant where it is provided in accordance with the De Minimis Regulations 

(1407/2013) .  

The De Minimis Regulations allow an undertaking to receive up to €200,000 of De Minimis aid in a rolling three 

year period (consisting of the current financial year and the two previous financial years). Local authorities should 

familiarise themselves with the terms of this State Aid exemption, in particular the types of undertaking that are 

excluded from receiving De Minimis aid (Article 1), the relevant definition of undertaking (Article 2(2)8 ) and the 

requirement to convert the aid into Euros. They should ensure each business has not exceeded its threshold 

through all sources of state funding 

 To administer De Minimis it is necessary for the local authority to establish that the award of aid will not result in 

the undertaking having received more than €200,000 of De Minimis aid. Note that the threshold only relates to aid 

provided under the De Minimis Regulations (aid under other exemptions or outside the scope of State Aid is not 

relevant to the De Minimis calculation). Where local authorities have further questions about De Minimis or other 

aspects of State Aid law, they should seek advice from their legal department in the first instance. 

 
 
 

 


